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SunCon steady with job wins
totalling RM967m this year
s Suvun covtruconciow s |

FY17

P Recommendation: Neutral
TARGET Price: RM1.81 .
_ by MIDF Research (April 2)

Highlights

SUNWAY Construction Group: Bhd
(5unCon) anﬂqunced yEE’[erdaj that
its fully owned subsidiary, Sunway’
Construction Sdn Bhd, has accepted
a Letter of Award issued b-.rSmwmy
Mﬂ.rkei'p—la-:e Sdn Bhd.

The job award entails a construc-
tion: of 14-level hotel block for the
mixed development on Medini Zone

“F Medini Iskandar Mala}ma in
]ahm' The mntract SUm i5 &stmmted-
at RM99.5m, -
~ Background on Eunwajf Takaﬂr
dar. The Marketplace is one of the
six precinets fﬂa’tured under the
Sunway Iskandar masterplan. The
propased mix: development sits on
Medini Zone F, witha GDV of RM30b.
Located next to the Coastal ngh

way Southern Link; the Marketplace

will potentially introduce new
products and concepts, including a
retail village with 500,000 sq ft of
gross floor area dubbed as the
Sunway. B:g Box ‘r’lllage

Impact on earnings. Assuming
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works to commence lmmedlatel}r,
the progress is expected to run for 18
months, with scheduled mmplemn
tabe in 3Q20. Following thislatestjob
wi_ﬂ,_jthgfmfél new projects sectired
r hias amounted to RM967.2m.
As of December 2018, we eaim‘:ated

the latest outstanding orderbook to

stand at appmxlmaieljr RM#6.2h,

denoting three years of visibility,

No change to forecasts. SunCon'’s

replenishment progress remains in
check, which currently covers 64% of

our assumptions. Accordingly, no

change was made to our EY19/FY20

‘carnings forecasts.

Overseas project. The group
annpm‘u:ed a memorandum of
understandmg between Sunway

Builders (Myanmar) Co Ltd and

‘Capital Construction Ltd to cooper-
-ate; collaborate and share expertise
‘aninfrastructure and eenstruction

projects in Myanmar,
Both entities will jointly bid for

projects such as mixed-used dey elop-

ments, offices, hotels and hospitals,

as well as external mrrasl:l:uctu.re'

projects over the next three years.
Maintain ‘Neutral’ We think

‘SunCon's prospect is positive. The:

share price has rallied by +48.6%.
since the beginning of this year,
which we thinkis a direct testament.
of the group’s strong fundamentals.
However, judging by the current
levels, we believe that these have
been pnce& 1 bv mvestm's HEI"H:E,:

“gur call remains "Neutra}' with an

unchanged TP of RM1.81.



